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SECTION A
Total number of ques ons: 8

Marks allocated to each ques on: 3

Total marks: 24

Ques on 1.

W hat causes an upward movement along a demand curve of a commodity?

Ques on 2.

Give the meaning of marginal cost.

Ques on 3.

What change will take place in marginal product, when total product
increases at a diminishing rate?

Ques on 4.

What is meant by foreign exchange rate?

Ques on 5.

How is primary deﬁcit calculated?

Ques on 6.

State two sources of supply of foreign currency.

Ques on 7.

W hat is meant by balance of trade?

Ques on 8.

When 5 units of a goods are sold, total revenue is Rs. 100. When 6 units are
sold, marginal revenue is Rs. 8. At what price are 6 units sold? (Choose the
correct alterna ve)
(a) Rs. 28 per unit
(b) Rs. 20 per unit
(c) Rs. 18 per unit
(d) Rs. 12 per unit

SECTION B
Total number of ques ons: 10

Marks allocated to each ques on: 4

Total marks: 40

Ques on 9.

How is produc on possibility curve aﬀected by unemployment of resources
in the economy? Explain.

Ques on 10.

From the following data calculate price elas city of demand:
Price (Rs.) Quan ty Demanded
9
100
9
150

Ques on 11.

Dis nguish between explicit costs and implicit costs and give examples.

Ques on 12.

What is “market” demand? State four factors causing “increase” in market
demand.
OR
Explain the implica ons of the feature 'barriers to entry' under monopoly.

Ques on 13.

Explain how 'non-monetary exchanges' are a limita on in taking GDP as an
index of welfare.

Ques on 14.

Deﬁne foreign exchange rate. How is it determined under ﬂexible exchange
rate system?

Ques on 15.

Find out Net Value Added at Factor Cost:
(I) Price per unit of output (Rs.)
(ii) Output sold (units)
(iii) Excise duty (Rs.)
(iv)Deprecia on (Rs.)
(v) Change in stocks (Rs ) (-)
(vi) Intermediate costs (Rs.)

25
1000
5000
1000
500
7000

Ques on 16.

What does the Law of Variable propor ons show? State the behavior of
marginal product according to this law.
OR
Explain how changes in prices of inputs inﬂuence the supply of a product.

Ques on 17.

Deﬁne marginal cost. Explain its rela on with average cost.

Ques on 18.

State any three points of dis nc on between Central Bank and
Commercial Banks.
OR
How is foreign exchange rate determined? Use diagram.

SECTION C
Total number of ques ons: 6

Ques on 19.

Marks allocated to each ques on: 6

Total marks: 36

Explain the condi ons of producer's equilibrium.
OR
What is the rela onship between:
(a) Marginal revenue and Average revenue
(b) Total revenue and Marginal revenue
P.T.O.

Ques on 20.

Explain the law of variable propor ons with the help of marginal product
and total product curves.
OR
Deﬁne consumer's equilibrium. Explain its condi ons under indiﬀerence
curve analysis.

Ques on 21.

Describe any two main func ons of a central bank.
OR
How do changes in Bank Rate aﬀect the money supply in an economy ?
Explain.

Ques on 22.

Explain the changes that take place when aggregate demand and
aggregate supply are not equal.
OR
Explain the need for reduc on in inequali es of income and wealth.
Explain any two budgetary measures by which it can be done.

Ques on 23.

Giving reasons, state whether the following statements are true or false:
(a) The supply curve of a good shi s to the right when prices of other
goods rise.
(b) The diﬀerence between average cost and average variable cost is
always constant.
OR
Explain the eﬀect of the following on the demand for a good:
(a) Increase in income of its consumer
(b) Rise in price of its subs tute good

Ques on 24.

Given consump on func on C = 100 + 0.75 Y (where C = consump on
expenditure and Y = na onal income) and investment expenditure Rs.
1000, calculate:
(a) Equilibrium level of na onal income.
(b) Consump on expenditure at equilibrium level of na onal income
OR
What changes will take place to bring an economy in equilibrium if
(a) Planned savings are greater than planned investment and
(b) Planned savings are less than planned investment.
END OF THE QUESTION PAPER

