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SECTION A
Total number of ques ons: 8

Marks allocated to each ques on: 3

Total marks: 24

Ques on 1.

What is demand schedule?

Ques on 2.

Deﬁne revenue.

Ques on 3.

Give meaning for marginal cost.

Ques on 4.

What is SLR ?

Ques on 5.

What is meant by Oligopoly.

Ques on 6.

Give meaning for marginal cost.

Ques on 7.

Men on one item that is a part of capital receipts in the Govt. budget

Ques on 8.

What is Parity value?

SECTION B
Total number of ques ons: 10

Marks allocated to each ques on: 4

Total marks: 40

Ques on 9.

Explain the implica on of product diﬀeren a on as a feature of
monopolis c compe on.

Ques on 10.

Giving examples, explain the meaning of cost in economics.

Ques on 11.

Explain the implica on of 'freedom of entry and exit to the ﬁrms' under
perfect compe on.
OR
Explain the implica on of 'perfect knowledge about market' under perfect
compe on.

Ques on 12.

Given that na onal income is Rs.80 crore and consump on expenditure
Rs.64 crore, ﬁnd out average propensity to save. When income rises to
Rs.100 crore and consump on expenditure to Rs.78 crore, what will be the
average propensity to consume and the marginal propensity to consume?

Ques on 13.

State the components of capital account of balance of payments.

Ques on 14.

When price of a foreign currency rises, its demand falls. Explain why.
OR
When price of a foreign currency rises, its supply also rises. Explain why.

Ques on 15.

From the following data about a Government budget, ﬁnd out (a) Revenue
deﬁcit, (b) Fiscal deﬁcit and (c) Primary deﬁcit:
(Rs. Arab)
(i) Capital receipts net of borrowings
95
(ii) Revenue expenditure
100
(iii) Interest payments
10
(iv) Revenue receipts
80
(v) Capital expenditure
110

Ques on 16.

A consumer consumes only two goods X and Y. State and explain the
condi ons of consumer's equilibrium with the help of u lity analysis.

Ques on 17.

What is a supply schedule? What is the eﬀect on the supply of a good when
Government gives a subsidy on the produc on of that good? Explain.

Ques on 18.

Explain the role of the following in correc ng 'deﬁcient demand' in an
economy:
(i) Open market opera ons.
(ii) Bank rate.

SECTION C
Total number of ques ons: 6

Marks allocated to each ques on: 6

Total marks: 36

Ques on 19.

Explain the condi ons of producer's equilibrium.
OR
What is the rela onship between:
(a) Marginal revenue and Average revenue
(b) Total revenue and Marginal revenue

Ques on 20.

Explain the law of variable propor ons with the help of marginal product
and total product curves.
OR
Deﬁne 'market demand' for a goods. State the factors that aﬀect it.
P.T.O.

Ques on 21.

Explain any two factors that aﬀect price elas city of demand.
OR
Show that price and demand of a commodity are inversely related? Use
u lity analysis.

Ques on 22.

Explain the circular ﬂow of income.
OR
Dis nguish between intermediate goods and ﬁnal goods. Give an example
of each.

Ques on 23.

From the following data, calculate net value added at factor cost.
( in crores)
(i) Sales
300
(ii) Opening stock
40
(iii) Deprecia on
30
(iv) Intermediate consump on
120
(v) Exports
50
(vi) Change in stock
20
(vii) Net indirect taxes
15
(viii) Factor income to abroad
10
OR
Dis nguish between autonomous and accommoda ng transac ons of
balance of payments account. Explain the signiﬁcance of this dis nc on.

Ques on 24.

Describe any two main func ons of a central bank.
OR
How do changes in Bank Rate aﬀect the money supply in an economy?
Explain.

END OF THE QUESTION PAPER

